
September 30,2004 

Elizabeth O'Donnell, Executive Director 
Public Service Commission of Kentucky 
21 1 Sower Blvd. 
P.O. Box 615 
Frankfort, Kentucky 40601 

Louisville Gas and Electric Company 
220 West Main Street (40202) 
P. 0 Box 320 10 
Louisville, Kentucky 40232 

Re: Performance Based Ratemaking ("PBR" Case No. 97-171) 

Dear Ms. O'Donnell: 

As directed in the Commission's Order in the above-cited case dated October 26, 2001, 
attached are an original and four copies of the PBR quarterly activity report. This report 
is a summary of LG&E's activity under the PBR mechanism for the period beginning 
May 1, 2004 and ending July 3 1,2004, including data and supporting documentation for 
the third quarter of PBR Year 7. 

The report includes the following: 

1. 

2. 

The non-labor related O&M costs incurred to implement the PBR 
mechanisms, 
The results of LG&E's activity under the PBR. 

If you have any questions regarding this matter, please contact Clay Murphy, Director of 
Gas Management, Planning and Supply at (502) 627-2424. 

Respectfully, 

Robert M. Conroy 
Manager, Rates 
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